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LAI REN 
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^  X-HE  3290  #<2"    '   . 

L3  03BRVATT01TS  OF  THE  PRESET  HA.MCHURIAU  SITUATION  JL  I  J 

Cairen9  October  20?   19?£, 

Since  compiling  my  Meioorandum  >f    jay  22nd,   1933,.    I  have  made 
jweral  tours   in  mnchuria0      The  following  are  some  pergonal  obser- 
3,   resulting  from  these  tours     which  1  hope  maywdf  interest, 
Gig  v.nderatood  that    this  is  by  no  means  an  official  report. 


Henry    7     Sinney 
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DISPROVED  3t  j 
iiren9  duly  19     1934 

any     barges  to  <-he  affect  that  the    TOpen  Door,j   In    ianehurt.t 
)  closed,    have  been  made  by  uninformed  politicians  and  writers 
top    ■  svidently  have  >n      iken   cha    trouble   Do  study 

trade  £  ;,   that  it  seems  srcrth  while   to  'oake  a  study    if    ihe  totals 

ichoukuo  trade.     The  results  will  show  that  the  countries.,  the  oa 
1    :  dch    tave  bean  complaining  the  most,   are   the  very  ones  which 

f   the  most  favorable  trade  balances       the  Jnited  States ■    from  which 
•  usually   the  most  bitter  comments  on  the  trade  situation;    -|Tij££S_,a, 
inc^_?ar_aoj^_f^2QL£n'Qle_J!hjaL  lined  by  Japan, 

The  totals  of  aanehoukuo(i8  foreign  trade  for  the  first  four  months 
of  1934,   recently  issued  by  the  Finance  Department  of  the  Manchoukuo  Go 
/eminent.,   are  as  follows s 


C 


Japan 
Korea 
China 
Russia 

jLongr 
British   India 

1'r.dia 
Great  Britaia 
ace 
any 
B  3 1  jiuzn 
feth 


Exports 

68,146  913 

.2,712  052 

17; 04S  205 

8,736,523 

2  ,332^608 

185.132 

■?,    1  !0,3'9 

'  ,940j482 
724,517 

517  682 

• 


Imports 

96, 123 , 213 

U  ,668 

25^135,964 

3  012,497 

08,088 

372 

230,654 

2,093,491 

■ 


Total 
164.,  270  s  126 
20,853,720 
12  3 184  „  169 
LL  ,719  .020 
.10,696 
6,091,504 
29340,9?3 
4,033 
931 
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Dairenj  ^ecerober  L,.!  - 


anting  this      OTM  to  you,  I  wish  to   • 
j   father,  aenry  ^.  Finney,  >/ho  has  sent 
memoranda  in  the  past,  is  aow  absent  from  iianchuria 
but  v/ill  return     'iren  about  the  and  of  April  or  the 

Inning  of  la/.  L936-,  I  ^ame  to  Manchuria  in  1328  and 
was  employed  by  the  South  Manchuria  Hallway  Company    i 
some  year,  as  assistant  to  ray  father 

Snowing  that  you  are  interested  in  the  general  si- 
tuation of  the  Par  East,  Including  Manchoukuo,         a- 
ken  the  liberty, ///ith,  of  course,  my  father's  understand, 
ing,  of  keeping  you  informed  about  the  conditions  hare, 
dur,  ,nce   C  io  not  think  that  I  shall  he  able 

to  send. you  many  memoranda,  for  the  simple  reason  that  I 
,  ittemptii  >rk  of       .   id  find 

>ver,  do 
Lt  you       lontirn  >•  in 
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SOME  OBSERVATIONS  OJ  TUB  PRESENT  ^ANCHURIAN  SITUATION 

Oairen,  May  33rd,  1934 
,ourae  .of  a  racent  trip  tc  the  North  I  hare  made  some 

arts  arA*swSTS SnSSs 

*»!.«>-»  ort+vi  iqt^  laraelv  cover  the  situation  now9  *i.uu.  <»■*■■>■" 
It  ing "idJ ^"S'flSt'tSt  in  acme  cases  ^^f  takings  that  were 
ln3  then  are  now  projects  under  actual  development. 

The  most  striking  phenomena  to-day  seem  tc  me  to  he  «*■»  PiJ 

telegraph  and  telephone  lines,  new  towm ,  and  f^J^^Suon  M 
old  eitiea  along  modern  "n"'  J"^"  JS  of  Various  kinds,  and,  of 

vater  and  sewer  3y3t9m3»  indu3tria^Pi^^c°!nd  dwellings  neceaaitat- 
oourse,  a  large  number  of  «o»»jrexal  houses  and  dwei lings       ^_ 

ad  by  the  activities  above  ment ioned ,  Las t  year  t»  Manchoukuo 
if  abroad  -  and  in  many  «»"••  "J"*»  *  J°  JJ  the  tremendous  finan- 

TOuld  fail  and  Japan  bankrupt  herself  *«o*u}«  01  *£ \l     therefore,  sig- 
,1  rUiriMBtr  which  the  program  palled  for .  it  "^£n"day.,  ! 
«S  that  ^l^";0"^"^^  is  being  carried  out  and  paid 

Sto,  3h„»3  anxiety  or  «o»»i««u.  •*«»;  ^laWo^are  KSg 

bo  the  fallacy  of  the  predictions  of  failure,, 
,  'ACS  AND  ORDER 

.4  4*a+iA«i  -f  handita  *ad  band.it -jo  Idlers  has  already 

i  and  do         :  r*w*  ««*«*»■ 

jtill 

i 

■ 


• 
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April  20   1935 


?J? °H21?aJies  of  Manchoukuo  have  so  often  been  disputed  by 

assia,  recently  Outer  Mongolia  (under  Soviet  in^luenc^) 
Sanation  is  necessary,  due  to  various  -e- 
■  tppeared  in  the  press,  alleging  that  ManchouiW  Vith 
Id.  has  extended  by  forceful  and  illegitimate  Ss  her terri- 
rt   at  China «s  and  Outer  Mongolia's  expense 

The  western  boundary  of  Manchoukuo,  drawn  on  macs  in  the  Chinese 
and  English  languages  ,a 11  vary  for  the  simple  reason  that  thf  ' 
r  of  v/estern  Manchoukuo  has  never  been  fully  sil.  .-y?d 

achuria  was  often  referred  to  as  :The  Three  Eastern  Provinces  c 
r,  daring  the  latter  part  of  the  Chang  regime  when  Jehol  was  addld- 
ehuria  oecame  known  as  the  -Pour  Northeastern  Provinces :,  and  was  re^ 
r»d  to  as  such  by  Ranking  official  publications   ilanchuria's  western 
aer  ;;as  then  indefinite  as  it  is  today   Inner  Mongolia,  which  tike 
arts  of  Jehol  and  Chahar,  has  no  definite  eastern°border   R-c*nSy 
TnnS  ?ls'on^   aro3~  Jetwaen  Outer  Mongolia,  a  large  country,  north 
of  Inner  Mongolia,  and  Manchoukuo  over  the  boundary  which  separates 
tSf  UlTn^iS**:     Representatives  of  both  nations  are  now  discussing 
ljlld  -,im'3  and  Place  10^  a  conference  to  settle  this  boundary  dispute 

^  i   .A*10^3**  Jorder  dispute,  little  known  to  the  outside  world,  happen- 
4  ^  y£arJ?eJW^  Manchoukuo  and  Soviet  Russia  ,  just  after  the  biS- 
ilood  in  iTorth  Manchoukuo   At  the  northeastern  corner  of  Manchoukuo  th- 
Amur- and  Jssuri  rivers  converge  and  form  a  natural  border  "Several  miles' 
south  oi  tms  border  (in  Manchoukuo)..  the  country  is  low  and  filled  with 
swamps.  Daring  tne  heavy  flood,  the  overflowing  Amur  river  deoosit.-d  a 
great  deal  of  its  surplus  water  into  these  swamos  which  constituted a 
sr  and  flowed  eastwards  into  the  Ussuri  river,  The  Soviets  imm-di 
ook  advantage  of  this  situation  and  claimed  the  newly  formed  island' 
territory,  stating  that  the  newly  formed  river  was  the  boun 
separating  Soviet  Siberia  from  Manchoukuo,.  Manchoukuo  naturall/  >rot*st- 
id  against  this  Soviet  move   The  larger  river  steamers  cannot  navigate 

this m new  river,  as  it  is  too  shallow  A  conference  between  Manchoukuo 
and  Soviet  representatives  will  take  place  this  summer,  it  is  reported  +n 
settle  bhis  border  dispute  '        -ported, to 

mf       Manchoukuo  desires  to  settle  once  and  forever  her   boundaries,,  Out- 
ar    Mongolia  and  soviet  Russia  have  signified  their  willingness  to  oarti- 
cipate  in  border  conferences   China  does  not  recognize  fenchoukuo.  In 

:   states  that  Manchuria  belongs  to  her  and  for  that  reason  therp 
ihoulcuo,  China  and  Inner  Mongolia   This  unreal- 
7  more  bord<  inchou- 

'  hi  coper, 

hat  the  Mongolian:: 
'.303),  who 
sred 
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Picials  "  ending  rrent  work,   with 

impilii       -  jtics 

re  as  X  v.-as  given  the  inf 
i  about  SO  tadea  of  political 

no,   of  stiaated   that  more   than  32,000  were  Soviet 

It  I  to  be  difficult  to. estimate  exactly  how  many 

i   because  oi  fact  that  ioviet  citizens  had 

ikuo  polio  jistration  papei  >viat  residents 

e  cheaper  than  those  charged  Soviet  Russians,, 
Lly  regi  3tered   it   ohe  Ioviet  Consulate 
;hat   tha  number  of  Ioviet 

On  the  other  hand,    it  must 

lenciea  obtained  Soviet 
litionS 

!  side  arid  white  inside..'' 
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,5^1  December  1,  1335 0  „  ~ 

SOME  FACTS  ON  THE  JIANCHOUKUOAN  SITUATION  '7HICH 
MY  BE  OP  INTEREST  TO  YOU 

io  2fewly  Constructed  Rail- ays 

irin  iV;0^1',  this  yQ^>    I  nailed  you  a  transportation 
p'Station       '  aGC0:^ani3'1   '  >  memorandum  on  tr 

On  August  24th,  I  sent  you  a  note  Mentioning  h,m. 

K^^i9f?::::r~---t'9  «>«!*" 

The  Yehpai shou-Chihf eng  line  runs    practically  north 

on^tH^L1   J8!?01  ^vinCe'      The    inhabitant  rlsil 
Ln„  on  ooth  sides  and  north  of  this  railway  are  mainlv 

TAw]if^~t%and  hrderSs   wh0  have  fov  years  found 

u?e  and  ff^SSv1*  ^fn3P0rtinS  their  agricultural  orod^ 

^isXf'ilult;:3'  *°   ^  "ar*,tB"     Thi3  aew  lin9  -1— 

The  Yuki-Rashin  line   is   short   in   distance     but   took 

?en?th°nhS   1°  h00in?let,e  aS   a   tunnel.    over  ^o  miles   in 
tSf?'   S?     t0  la  l°r^  at  a  ?oint  b^ween  these  t.wo 
.owns,      ihe   port   of  Rashin  is  now  under  construction, 

$     1^   l^gQ   °f   the  work  has  recently  been  complet- 
ed,   so  tha,   large   ocean  steamers  can  enter   the    port  and 
dock  to   load  or  unload.      This  new  line    is   important   in 
cn<*t   it  opens  the   port   of  Rashin   to  Manchoukuo. 

?.      Me-  Soviet  Railways  'Under  Construction     ' 

This   office,    some  months  ago,    received 
a  a  most  reliable   source,    that  Soviet 
completed  surveys  and  -,vere  making  nr::  tions   for  1 

constriction  of  five  new  railways/      lich     0  a  , 

;er  Mongolian-Soviet 
Lee   received   infoi 
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Hair en,  April  10th,  1936. 

SOME  FACTS  05  THE  MANCttOUKUOAH  SITUATION 
MUCH  MAY  BE  OP  INTEREST  TO  YOU. 


Note:     Contents  Can  Be  Published  Fully  Or  In  Part,  With  Or 
Without  Credit  To  The  Source  Of  Information,  If  Desired. 


Topics: 

1. .'  Klanchoukuo's  Foreign  Trade  for  the  Year,  1935. 

2.  Pingchun  to  Jehol  (Cheng te)  Railway  Line  Completed, 

3.  Number  of  Sou  tin.  Manchuria  Hallway  Employees  And  Salaries 
Earned. 

1.  Manchouhuo,s  Foreign  Trade  for  the  Year,  1935* 

Exports-  V  '."     Iraoorts  .,  ...  To+al- •„•„... 
japan •  .  .133,522,717  434,228,749    6l7,76l,46G 

Korea,.. 33,769,419  22,446,106  56,215,525 

China •  65,352,588  31,992,899  97,345,487 

Russia 4,661,837  1,168,227  5,830,064 

Hongkong 7,52(1,136  2,753,630  10.jffe7S6 

British  India, 2,701,172  23,820,895  26,522,067 

Netherlands  India...  701,032  5,062,353  5,763,385 

Great  britain 24,221,125  9,432,007  33,703,132 

France. 3,569,770  462,784  4,032,554 

Germany 32,793,720-  14,741,785  47,540,505 

Belgium  1,148,098  1,511,487  2,659,535 

Netherlands  10 ,075 ,  070  815 ,477  10',  890 ,  547 

Itaiy  3,863,633  1,356,745  5,220,373 
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Dairen,  March  10th,  1937. 


SQjffigACTS^GA^IlG  THE  MANCHOUKUO  SITUATION 


On  March  1st,  1937,  the  Empire  of  Maiichoukuo  celebrated  its 
fifth  anniversary,   Five  years  is  a  short  period  in  the  history 
of  any  nation.   In  the  case  of  Manchoukuo,  however,  each  year 
was  marked,  with  extreme  significance,  for  the  new  Government 
had  to  prove  its  capability  to  reform  the  mis -governed  provinces 
into  a  prosperous  and  independent  state .   The  international 
verdicts  against  the . establishment  of  the  new  State  and  the 
general  opinion  of  foreign  observers  and  some  Japanese  .econo- 
mists that  Manchoukuo  would  collapse  in  a  few  years  made  the 
task  more  difficult.   Large  and  incessant  work  had  to  be  per- 
formed by  the  Government  to  improve  the  welfare  of  its  nationals 
by  promoting  peace  and  economic  development  in  the  country.  Dif- 
ferent programs  facilitating  the  improvement  in  the  economic, 
political  and  social  conditions  of  the  State  had  to  be  accom- 
plished, and  the  Government  had  to  display  great  caution  and 
consideration  so  as  not  to  enforce  such  policies  that  might 
prove  unsuitable  for  the  prosperity  of  the  State.   The  Govern- 
ment has  successfully  carried  out  its  reconstruction  program. 
The  people  have  gradually  become  convinced  that  they  can  trust 
the  new  Government  which  has  kept  its  promises  to  improve  their 
welfare.   Below  I  shall  give  seme  information  on  several  achieve- 
ments made  by  the  Manchoukuo  Government  since  its  foundation. 
Headers  will  notice  tha  ,  China  will  be  taken  in  some  instances 
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Fair en,  May  1st,  1037. 
=  FOREIGN  TRADE  OF  MANCHOUKUO  FOR  1936  == 
The  foreign  trade  of  Manchoukuo  for  the  entire  year  of  1936  N 
increased  in  value  (both  in  exports  and  imports)  to  the  amount  of 
Manchoukuo  Yuan  1,294,648,262,  in  comparison  with  the  total  trade 
of  1935,  which  was  placed  at  MY  1,025,227,112.   Manchoukuo  had 
an  adverse  trade  balance  of  only  MY  89,130,284  in  1936,  whereas 
in  1935  the  unfavorable  balance  stood  at  MY  183,071,606.   The 
foreign  trade  for  January  1937  amounted  to  MY  133,181,411,  of 
which  imports  were  placed  at  MY  56,150,554  and  exports  at 
MY  77,030,857,  giving  Manchoukuo  a  favorable  trade  balance  of 
M£  20,880?303.   In  January  1936,.  Manchoukuo *s  favorable  balance 
amounted  to  MY  17,990,188,   It  is  too  early  to  predict  whether 
Manchoukuo  will,  at  the  end  of  this  year,  have  a  favorable  trade 
balance,   Manchoukuo  is  primarily  an  agricultural  country  and 

- 

its  principal  exports  are  products  produced  from  the  soil.  ,  The 
new  State  has  just  begun  its  five-year  industrial  program  which 
means  that  manufactured  goods,  especially  construction  materials,' 
will  continue  to  be  imported. 

Japan  leads  all  countries  in  bcth  exports  and  imports  to 
and  from  Manchoukuo,   Japan  has  invested  large  sums  of  money  in 
the  nev/  State?  the  contractors,  who  are  mainly  Japanese,  prefer 
to  purchase  materials  from  Japan;  the  proximity  of  Japan  to  Man— 
choukuo;  cheaper  prices  of  Japanese -made  materials  in  comparison 
with  similar  goods  from  other  countries;  increase  of  the  Japanese 
population  in  Manchoukuo,  -  all  these  are  economic  factors  which 
cannot  be  overlooked „ 
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For,  Your  Own  Information*  Dairen, . Auguslr-Sth^  1937 # 

REGARDING  THE  OUTRAGES  COMMITTED  BY  ARMED         /  A> 
CHINESE  ON  JAPANESE  CIVILIANS  IN  TUNGCHOW        l^  J^ 


You  are,  1  am  sure,  aware  of  the  fact  that  in  Tungchow, 
capital  of  the  East  Hopei  Autonomous  Government,  located  east  of 
Peiping,  scores  of  unarmed  Japanese  civilians  were  cruelly  murder- 
ed by  the  Chinese  East  Hopei  Peace  Preservation  Corps  (also  termed, 
the  Chinese  Public  Safety  Corps)  on  July  29th.   Official  reports 
received  by  this  office  from  an  absolutely  reliable  Japanese 
source  state  that  about  2,000  armed  members  of  the  Tungchow  Pub- 
lic Safety  Corps  were  in  the  city  to  protect  all  foreigners  and 
to  see  that  peace  and  safety  reigned  there.   There  were  among 
the  foreigners  over  400  Japanese  civilians,  as  many  of  them  had 
come  from  the  country  districts  which  were  considered  unsafe  for 
them  to  remain.   To  assist  these  2,000  Chinese  to  preserve  peace 
and  order  in  Tungchow  approximately  100  Japanese  soldiers  were 
left  in  the  town» 

Suddenly  the  Chinese  members  of  the  Safety  Corps,  fully 
armed,  rebelled  and  started  attacking  the  . Japanese  residents 
there  beginning  with  the  civilians  who  included  old  men,  women 
and  children.   Many  were  taken  from  their  homes  or  refuges  and 
roughly  placed  on  the  streets  and,  it  is  reported,  that  some  of 
the  women  had  their  breasts  cut  off,  others,  including  children, 
their  ears  ripped  off  and  eyes  poked  out  by  bayonets.   Other 
fxendish  means  were  also  employed,  such  as  kicking  and  spitting, 
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For  Your  Own  Infqrj^ion0         0 air en,  .January  18th,  1937, 
SOME  FACTS  REGARDING  THE  SrrTUTjrQ^T^^mmjUj^ 

Japanese  investments  in  Manchoukuo  during  the  past  five 
years  (1931-1936)  do  not  yet  total  the  Island  Empire's  expenses 
incurred  during  the  Russo-Japanese  War  of  1904-05*   The  loss 
of  Japanese  lives,  to  bring  peace  and  order  as  well  as  to  expel 
traces  of  communism  in  Manchoukuo,  has  been  small  in  comparison 
with  the  number  of  Japanese  killed  during  the  Russo-Japanese 
War,   Japan  failed  to  expel  the  Russians  iron  Jlonchuria  in 
1905,  but  to-day  the  Russian  (Soviet)  influence  has  already  ;.  cxi 
ousted  from  Manchoukuo  and  the  cost  has  been  small,   No  war 
was  necessary  and  the  money  which  would  have  been  spent  on  such 
a  war,  if  it  had  occurred,  is  being  spent  in.  Manchoukuo  not  only 
for  protection  against  communism  and  banditism,  but  also  for  the 
welfare  of  the  population  of  this  State0 

Japan  has  spent  almost  a  billion  yen  in  Manchoukuo  since 
September,  1931,  to  the  present  time  and  will  continue  to  in- 
vest more  money  into  this  country,   Many  Occidental  economists 
believe  that  these  Japanese  investments  will  take  a  long  time 
before  they  bring  profits  to  the  investors*   It  must,  however, 
be  pointed  out  that  some  investments  made  by  the  Japanese  in 
Manchuria  before.  September,  1931 ,  which  for  years  had  paid  no 
returns,  are  now  paying  good  dividends.   For  example,  the  South 
Manchuria  Railway  Company  constructed  the  Ssupingkji-Tsitsihar 
railway  line  for  the  former  Manchurian  government,  furnishing 
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Dairen,  July  10th,  1938. 

SOME  FACTS  OH  THE  MANCHOUKUO  SITUATION 

There  are  so  many  changes  and  developments  in  the  national 
policies  of  every  country  and  sensational  news  from  different 
parts  of  the  world  nowadays,  that  the  majority  of  Occidentals 
scarcely  find  time,  or  are  not  interested  enough,  to  follow 
the  trend  of  events  in  the  Far  East,   Those,  however,  whose 
interests  are  either  directly  affected  by  the  present  condi- 
tions in  Japan,  China  and  Manchoukuo  or  who  are  students  of 
the  Far  Eastern  situation,  watch  carefully  the  daily  reports 
of  developments  taking  place  there  and  try  to  come  to  certain 
conclusions  regarding  them.   To  understand  the  present  situa- 
tion in  China  better,  Manchoukuo  can  be  of  some  assistance. 
For  the  new  State  is  an  example  of  what  the  Japanese  can  ac- 
complish within  a  short  space  of  time;  accomplishments  which 
benefit  the  population  of  Manchoukuo. 

Numerous  reports,  lectures  and  comments  are  now  made  re- 
garding Japan1 s  incapability  to  finance  her  military  campaign 
in  China  and  the  proposed  economic  development  of  the  country. 
In  1931-32  the  general  Occidental  public  was  inclined  to 
believe  that  in  two  or  three  years  Japan  would  not  only  ruin 
herself  but  would  also  increase  the  disorder  in  Manchuria, 
bringing  misery  to  everyone.   Seven  years  have  passed  and  those 
who  knew  Manchuria  of  old  and  have  visited  the  new  State  recent- 
ly cannot  but  notice  the  big  change  that  has  taken  place  during  . 
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Dairen,  July  20th,  193i. 

UNOFFICIAL  REPORT  ON  THE  INCIDENT  ALONG 
THE  MANCHOUKUO-OUTER  MONGOLIAN  BORDER 

■»•  FOREIGN  PRESS  DISPATCHES  == 

Temporary  peace  now  reigns  over  the  Nomonhan  area 
where  until  recently  fierce  land  and  aerial  battles 
between  the  Soviet-Outer  Mongolian  and  Japanese-Manchoukucan 
army  and  air  forces  took  place.   To-day  the  Mongolian 
forces  are  stationed  on  the  west  bank  of  the  Halahar 
(Harha)  river  and  the  Manchoukuoan  troops  on  the  east  bank. 
Shells,  mainly  artillery,  are  fired  occasionally  by  both 
sides  as  a  warning  to  the  warring  forces  to  keep  to  their 
own  positions. 

A  group  of  foreign  correspondents,  including  three 
Americans,  one  Britisher,  four  Germans  and  two  Frenchmen, 
were  allowed  by  the  Kwantung  army  officers  to  see  for 
themselves  the  fighting  in  the  Nomonhan  area*   The  names 
of  these  journalists  are  as  follows :- 

MR.  JOHN  MORRIS     -  Far  Eastern  Manager, 

United  Press  Associations, 
Shanghai,  China. 

MR.  RUSSEL  BRINES    -  Japan  Correspondent, 

Associated  Press, 
Tokyo,  Japan. 

MR.  ARCHIBALD  STEELE  -  Far  Eastern  Correspondent, 

Chicago  Daily  News, 
Peking,  China. 

MR.  MAURICE  D 'ALTON  -  Manchoukuo  Correspondent, 

Reuter's  News  Agency, 
Hs inking,  Manchoukuo. 

MR.  ROBERT  GILLES    -  Manchoukuo  Correspondent, 

Paris  Soir  &  Le  Temps, 
Harbin,  Manchoukuo. 

MR.  BRANCO  DE  WUKELITSCH  -  Japan  Correspondent, 

Havas  News  Agency, 
Tokyo,  Japan. 

MR.  HERBERT  MUELLER  -  China  Correspondent, 

Deutsches  Nachrichten  Bureau. 
Peking,  China. 
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